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• The Overall Objective: To present clear policy alternatives to decision makers in 

the Palestinian government that aim to enhance the economic opportunities of 

Palestinian youth. 

• The Policy Problem: The main problem of the paper revolves around the lack of 

economic opportunities available to the Palestinian youth, due to the occupation 

and the financial policies of the Palestinian Authority. 

• The main factors that limit the economic opportunities available to the 

Palestinian youth: 

• First: Economic dependency on Israel and the Israeli restrictions imposed on 

the Palestinian economy: this is represented in Israel’s' control of the tools of 

economic and financial policies, and control of the crossings and the natural 

resources. 

• Second: The weakness of the Palestinian economy: its indicators are the rise in 

public debt, the decline in foreign aid and grants, the inefficiency of the public 

budget, and the weakness of monitoring and supervision of expenditures. 

• Third: The structural distortion of the economic sectors: In 2021, the 

contribution of the industrial sector to the GDP decreased to 12.2%, while the 

agriculture sector’s contribution decreased to 6.5%. On the other hand, the 

contribution of the services sector and other sectors  amounted to 37.4%. 

• Fourth: The Failure to develop a serious government strategy to solve the 

issues of youth: The Prime Minister, Mr. Muhammad Shtayyeh, announced the 

launch of several programs and grants for youth, including supporting 

investments in productive projects and establishing the Independence Bank for 

Investment and Development. However, despite the government strategies, there 

has been no change to the reality of the Palestinian youth. 

 

 

• The  Alternatives: 

• First: The digital transformation of the Palestinian economy: This alternative 

requires adopting a comprehensive national strategy for digital transformation, 

building a national platform based on “remote work” software and methodology, 

increasing scientific research allocations, reviewing the legislative and legal 

frameworks, and establishing technological training centers within universities. 

• Second: Enhancing  business accelerators and incubators to support youth’s 

entrepreneurship and start-ups:Through allowing youth to gain experience on 



how to attract investors, expanding the provision of services through business 

incubators and allocating government financial support to them, facilitating 

lending and financing programs, and amending investment laws to include 

incentives for small projects. 

• Third: The pursuit of work opportunities outside the territories of the 

Palestinian National Authority: This alternative is centered around the fact that 

Palestinian youth have significant economic opportunities to work outside the 

territories of the Palestinian National Authority, whether in European countries or 

the Arab Gulf countries. This is highly linked to the excellent reputation 

Palestinians hold for the quality of their work, in European universities and in 

academia in the Arab Gulf. 

• Fourth: Making changes to the fiscal policy of the Palestinian Authority's: 

This includes reforming the tax system, enabling supporting policies for the 

productive sectors, controlling government  revenues and public 

expedentures,and  reducing government spending, specifically on the security 

sector. In addition, this includes reviewing the wages bill, bonuses and privileges, 

restructuring the authority’s budget, and allocating permanent provisions to 

support and empower youth. 

• Fifth: Prioritizing the development of the productive sectors (agricultural 

and industrial sectors): This alternative is based on supporting the industrial and 

agricultural sectors and increasing their productivity, as they are the mainstay for 

the growth of the Palestinian economy, which suffers from structural imbalances 

that weaken its ability to protect the productive base. In 2021, The contribution of 

the industrial sector to the GDP declined to 12.2%, and the agricultural sector to 

6.5%, while the contribution of the services sector and other sectors  amounted to 

37.4%. 

 

Comparison Between Alternatives:  The researchers suggest working on the second, 

third, fourth and fifth alternatives in parallel, due to their complementary impact on the 

Palestinian economy. The researchers believe that the fourth and fifth alternatives should 

be given a top priority since they are in the interest of all palestinians. And given the need 

to digitize the various sectors, the first alternative can be considered a ‘cross-alternative’, 

an alternative that cross-cuts other alternatives. 


